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1506 :
1. (a) State with reasons whether the following statements are true or false (any
six).
(i) In a cinema hall the sitting capacity was increased by installing additional

chairs and this was recorded as revenue expenditure.

(ii) Detection of theft of stock related to previous financial year in current
year is considered as extraordinary item.

(iii) Pending lawsuit against a firm is considered as contingent liability and
shown in balance sheet under liability head.

(iv) The financial statements must disclose all the relevant and reliable
information in accordance with the full disclosure principle.

(v) Depreciation is charged on fixed assets as per going concern concept.

(vi) Input SGST can be utilized to set off the outstanding liability of output
IGST, CGST and SGST respectively.

(vii) Loss due to earthquake is extraordinary-item.

(viii) Accounting concepts are general aissumptions which should be followed
while recording the transactions..

(ix) AS-5 deals wi&%@or period items and changes in accounting policies.

&
(b) Write shon@n any two @ -

(1) Fl&@’ﬁﬂntﬁ] Accounting Assumptions
(ii) Prior period.items

(iii) Need of IFRS (6+12=18)

2. (a) Define the term Inventory as per AS 2. Also explain the invéntory systems
with their advantages and disadvantages.

(b) On Ist April, 2019, ABC Ltd. purchased a machinery for Rs. 3,60,000, and
incurred 20,000 on its transportation and 20,000 on installation respectively.
On Ist October in the same accounting year, additional machinery costing
Rs. 2,00,000 was purchased. On 1st October 2020 the machinery purchased
on Ist April 2019 having become obsolete was sold off for Rs. 1,80,000.
On Ist October 2021 a new Machinery was purchased for Rs. 5,00,000
while the Machinery purchased on st October 2019 was sold for

(000)
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Rs.1,70,000 on the same day. The ABC Ltd. provides depreciation on
its Machinery @ 10% p.a. on the written down value of the machinery.
On the 1st April 2022, the management of the company decided to change
the method of deprecation to SLM @ 15% p.a. The ABC Ltd. closes its
accounts on 31st March every year. Show machinery account for the four
ﬁnancial_years ending 31.3.2023 as per AS 10 for Property Plant and
Equipment. , (6+12=18)

OR

(2) Define Property, Plant and Equipment under AS 10. What are the items not
covered under the scope of PPE under AS 10?

(b) The following are the details of material in respect of cettain items of M/s.

Venkat & Co.:

Date Particulars " Units and Cost per unit
01.012023 | OpeningStock | 100 units @ Rs 25 per unit
05.01.2023 | Purchases 200 units @ Rs 30 per unit
15.01.2023 | Sales . 100 units @ Rs 40 per unit
01.022023 Pur(c\@es | 400 units @ Rs 40 per unit
10.02.2023 mal Loss 20 units
15 02.202{6;(2&3&3 200 units @ Rs 50 per unit
20.0%&3“3‘ Sales 200 units @ Rs 50 per unit
20.02.2023 | " Purchases 300 units @ 50 per unit
21.02.2023 Purchases Return (Datedl 200 uni'ts

20.2.2023)

Using the perpetual system of Inventory valuation find out the cost of closing
-stock as on 28.02.2023 according to :

(i) FIFO method,
(ii) Weighted Average Method (6+12)

3. From the following trial balance and additional information of M/s. Ashutosh &
Sons., prepare Trading and Profit and Loss Account for the year ended 31%
March, 2023 and Balance Sheet as on that date : '

PTO.
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 Partculars LF] Dr®)| Gy

[ Opening Stock 3,20000|
Purchases and Sales 22,00,000 | 39,00,0651
Debtors and Creditors 5,56,400 3,00,000
Wages 140000
Factory and Lighting 30,000 =
Power and Fuel 40000
Income Tax 70,000 oo~
Salaries 2,20,000 e
Life Insurance fees 20,000 s
Bills Receivable and Bills Payables 80,000 30,000
Plant and Machinery 5,00,000 i
Fumiture (including fumiture of Rs. 1,00,000 5,00,000 g5
urchased on Oct 1, 2022) :

10% Investment (Invested on April 1, 2022) 1,20,000 P
Interest on investment saapicis 8,000
Rent a— 1,20,000 | i

| General Expenses | 50,000 —
Bad Debts S 20,000

Commission received \Dg\\v 12,000
Rent Outstanding \Q(Z&V S 20,000
CashinHand " . 33,600

PAN)

CashatBank ™~ 70,000

Capital _ | 9,20,000
Input CGST : - 2,02,000

Tnput SGST - i 2,02,000

Input IGST - 56,000

Output CGST - 1,20,000
Output SGST : . 130,000
Output IGST T
Tota | 55,90,000 | 55,90,000
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Additional Information :

(i) Closing stock valued at Rs. 5,00,000 ag at 31* March 2023.

(i) Goods worth Rs. 20,000 plus IGST @ 18% were sold on credit to Pankaj

and dispatched on 28" March, 2023 but no entry was passed for this

transaction.

(1) Goods costing Rs. 30,000 plus IGST@ 18% were purchased on credit from

Ravikant and included in stock but ne entry was passed to-record this
transaction.

(iv) Salaries outstanding as at 31 March, 2023 Rs. 20,000.
(V) Write off further bad debts Rs. 10,000.
(vi) Create a provision for doubtful debt @ 5% on debtors

(vii) Create a provns&fﬁ&or discount on debtors @ 2% on debtors.

(viii) One th@ the commission received during the year relates to the next .
acco&mg period.

(ix) Depreciate.machinery @ 10% p.a. and furniture @15% p.a. on WDV
basis. (18)

OR

The following is the receipt and payment account of New Gymkhana Club for the
year ended 31 March 2023 :

PTO.
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[ Receipts Rs. | Payments Y
| To Balance b/d 19,280 | By Salaries 48000
To Subscriptions 1,14,400 | By Rent and Electricity 35,600
To Procecds from party hal 54,000 | By Library Books 12,000
[ To Bar collections 38,500 | By Magazine and Newspaper | 12,650

| To Miscellaneous Income 2,800 | By Sundry Expenses 62,200 |
H'ITo_lm:el‘e.fst on fixed deposit 7,000 | By Sports Equipment W
By Fumiture 21,500

By Balance ¢/d | 15330]
2,35,980 - 2,35980
Other information :

.31 March 31* March |

: 2 2022 2023 |
Outstanding salaries 5,600 2,800
Outstanding Rent and Electricity 3,250 13,840
Outstanding Magazine and News@ 1,240 1,850
Fixed Deposits with Bank (%@% p.a. Interest Rate) 80,000 80,000
Subscription oulstandm@v 4,000 4,800
Subscription advan@ 5,100 6,300
Prepaid sundry expenses . . : 1,660 2,250
Fumiture | — 38,400 s
Sports Equipment | - 28,800 7
Library Books 20,000 7

The closing value of the furniture, sports equipment and library books are to be
determined after charging depreciation at 10% p.a. on furniture and books each
and 20% p.a. on sports equipment inclusive of additions (charge full year
depreciation on addition), if any. You are required to prepare income and
expenditure account for the year ended 31* March 2023 and Balance Sheet as
on that date. - (18)
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[ Receipts Rs. | Payments Y
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To Subscriptions 1,14,400 | By Rent and Electricity 35,600
To Procecds from party hal 54,000 | By Library Books 12,000
[ To Bar collections 38,500 | By Magazine and Newspaper | 12,650

| To Miscellaneous Income 2,800 | By Sundry Expenses 62,200 |
H'ITo_lm:el‘e.fst on fixed deposit 7,000 | By Sports Equipment W
By Fumiture 21,500

By Balance ¢/d | 15330]
2,35,980 - 2,35980
Other information :

.31 March 31* March |

: 2 2022 2023 |
Outstanding salaries 5,600 2,800
Outstanding Rent and Electricity 3,250 13,840
Outstanding Magazine and News@ 1,240 1,850
Fixed Deposits with Bank (%@% p.a. Interest Rate) 80,000 80,000
Subscription oulstandm@v 4,000 4,800
Subscription advan@ 5,100 6,300
Prepaid sundry expenses . . : 1,660 2,250
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4. Kanchan Traders has Head Office situated at Delhi and a Branch at Kolkata.
Kolkata Branch is supplied with goods from H.0. at cost plus 25%. All expenses
(except petty expenses are paid by H.0. directly. Such petty expenses are paid
by the branches that are allowed to maintain petty cash balance of Rs, 14,000
on imprest system. Following informatjon is available about the transactions of

Kolkata Branch:
Balances as on 31st March 2022 \
Petty Cash at Branch BN 14,000 l
Stock at Branch (at Cost Price) 7.16,800 }
Debtors at Branch 2,43,60%
Creditors at Branch _ 'TO’OOH
Fumniture at Branch : : 2,10.000J
Prepaid Rent for 3 months s . 16,800J
Transactions for the year ended 31st March 2023 ;
Goods sent to Branch (at Invoice Price) 32,48,00%
Cash Sales at Branch ; | 26,60,000J
Credit Sales at Branch : | 13,20,000J
Allowances to Debtors | ‘ 33,600 \
Cash collected by branch froél&iebtors : ! 15,40,000 1
Bad debts written off AK\Q\ 8,400 \
Goods returned b}zf(g@c‘ﬁ _to H.O. - 28,000 \
| Cash thaff @\\Eranch (on H.O. Permission) 4,20,000"\
Cash Paid to'ereditors | _ \ 2,80,000J
Payments made by H. 0. | | \
Rent for one year (Paid on Oct 1st 2022) | l 67,200 \
Salaries (Paid in advance 14,000) \ 70,000 \
Insurance Paid for one year (up to 30th June 2023.) i \ 50,400 \
Payments made by Branch | \
Petty Expenses ‘ 33,600 \
Balances as on 31st March 2023: TP \
Stock (at Cost Price) | \ 11,20,000 1
Creditors \ 98,000 \
P.T.O.
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Provide depreciation on furniture at the rate of 20% p.a. You are required to
Prepare Kolkata Branch Account using Debtors System. (18)

OR

Devavrat Ltd. Kolkata, a trading company has a branch at Patna. All purchases
are made by the H.O. and Goods are invoiced to Branch at cost plus 25%.
Branch expenses are paid by H.O. and all cash collected by Branch is remitted
to H.O. All branch transactions are being recorded in the head office books.
Following information is available about the transactions of the Patna Branch for

the year ended 31* March, 2023 :

l&knmmmof.mzozz ]
’ Branch Stock at invoice price 80,000
LBranch Debtors 24,000
Branch Petty Cash 300
E}m during the year 2022-23
[ Goods sent to Branch at invoice price 6,52,500
LRetmn from Branch to H.0. at invoice price 30,000
Cash Sales ' 2,10,000
Credit Sales ‘\\(\"\Q 3,60,000
Normal Loss at invoi::\{g&% 700
Goods lost due to invoice price 6,000
]’ Cash sent for pett?%??ms&s 64,’000
{Bad Debis at Patna Branch 800
’ Goods Retumed by Debtors 1,000
' ] Balances as on 31.03.2023
, Branch Stock at invoice price 1,26,800
’ Branch Debtors | 22,000
I Branch Petty Cash | : | SODJ

You are required to prepare Branch Stock Account, Branch Debtors Account,
Branch Petty Cash Account, Branch Adjustment and Branch Profit and Loss

Account in the ledger of H.O. for the year ending 31.03.2023. (18)
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(a) Raman Ltd. has two departments; Department A and Department B. You are

required to prepare Departmental Trading and Profit and Loss Account for

the year ended 31" March 2023 on the basis of following information:

_Pf_m N Department A (Rs.) Department B (Rs.)
Opening Stock TS0 40,000
Purchases 460,000 3,80,000
— 12,66,000 9,84,000

| Sales Retums 6,000 4,000
Closing Stock 60,000 36,000
Wages 160,000 1,20,000
Salaries 80,000 50,000

Other common expenses are :
Rent Rs. 30,000, Electricity Rs. 12,000, Depreciation Rs. 36,000, Selling
Expenses Rs. 16,000, Labour Welfare expenses Rs. 25,000.

Q
N
Other re!mma@fm‘maﬂou
AQ -
N Department A Department B
29

Light Points 36 18
Value of Assets 3,00,000 ' 2,40,000
Floor area occupied : 600 400
" | No of employees 150 100

(b) Explain lease financing. Differentiate between Operating Lease and Financial
Lease. . (12+6=18)

OR
(a) SS Ltd. leased a machine to SV Ltd. on the following conditions :

PT.O.
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Rs.

Fair Value of Machine 60,00,000
Lease Period 5 Years
Lease Rental . 10,00,000 p.a.
Guaranteed Residual Value (GRV) 2,00,000
Unguaranteed Residual Value (UGRV) 3,60,000
Internal Rate of Return 15%

Discounting factors for 1st year to 5th year are 0.8696, 0.7561, 0.6575,
0.5718 and 0.4972 respectively. You are required to calculate :

(1) Gross Investment 'i.n Lease (GIL)

(if) Unearned Finance Income (UFI)

(b) What is Departmental Accounting? Differentiate between Branch Accounting
and Departmental Acc@unting: =

S\\@l\l | | (12+6=18)

S
Q

C e

1 () TR B T R RrRRE Fe A @ e (@ B%) |

(i) R gier & sfoRew el s do% N e wE T K sk Q@
T &9 & W W T R w oam

(ii) =] of ¥ Rod fela af ¥ wlm < & I & o T
W AN W 2

(ii) ot o & foeg WS qFEH A TR A o @ ok Y
M & seta qe-v3 ¥ i W R |

(iv) foei el =t qof yerdteor Raia & smam ot Rl ok Rwaeda
FFER G HEA AT
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(ix) Wo-5 0 ot W o S G 3§ s 3 D)
(ﬁ)%ﬁwﬂ%ﬁwf@rﬁw;

(i) o i aromg

(i) T omfr = w

(iii) FTETHIRTE & ST (6+12=18)

2 (m)mz%m@gwaﬁqﬁwﬁﬂaﬁmawﬁgﬁawﬁrﬁm
mﬁ?@g@%ﬁawﬁml -

@) 1 ;mw, @§Qﬁ, ABCLtd. #3,60,000.6@%%1@?&@%&, IR =D
TRAET W FAW 20,000 I W W 20,000 &4 gl & er =€ ¥ 1
I HN_2,00,000 TA A R FAG @ T 1 swRR 2020 H
@G T ANAE 1 WA 2019 H AT B TE AW 1,80,000 T F ¥R
T 1 AR 2021 N TF AF AT 500,000 TR ¥ WX T N, wwbE
1 FEER 2019 H @A W TR I« BT 170,000 T F ¥ W

~ ABC Ltd. #fiHd & fofed @@ ® @t 900 @ 10% v o e
TEH S B1 1 S 2022 WY, BN D FEEA ¥ FPEAT N @AY 9 vaveo
@ 15% Wi af ¥ qee @1 Baen A ABC Ltd. s af 31 W Y
W o q& w31 dufw wd @R I & fv v 10 R sEw
3132023 H TE BN TN IR BT W & fow WEG @ R

(6+12=18)

| PT.O. |
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Fuar

(%) vow 10 & Tea Wi, W@ sk Iuwwr B oRE R wE 10 @ TEd
W%m}ﬁmﬁﬁﬂé’fﬁﬂﬁﬂw-ﬁﬁ?

(W)ﬂﬁ%mwmﬁﬁmﬁwﬁ%mﬁmwmmé:

Rr# Ao e A 912 7z s
01.01.2023 | yrifs tw 25 Ty it 7f= 4 3 ¥ 100
e
05.01.2023 | &f= 30 =7 wiy afRe £ =% & 200
| gfte
15.01.2023 | fasft 40 =97 7fF 7Rz f = F 100
Ife
01.02.2023 |&de 40 30 i 7fa= ft = T 400
Ife i
10.02.2023 | amTe7 TR 20 7fA= .
15.022023 | fasfr 50 & sy gfae % 3 7 200
N il
20.02.2023 QO 50 7 wft e $ T T 200
PN ki |
20.02.20@3“@&: 50 =7 it gfe =< ¥ 300
21.02.2023 | &fiz Aaooft (Reis 20.2.2023) 200 7=

sﬁag@ﬁﬁaﬁaﬂam?rmmzamzmﬁaﬁqﬁﬁ

ANE A iy

(i) FIFO fafer,
(i) g shaa fafer

(6+12)

Ao AN U2 G & Pefiad q6-9e 3k R wee ¥, 31 W, 2023
& T 9§ B o waie @k 9 v Bl m@m ok 39 a0e TE & e

Hie dar @i
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mﬁh (770w #he(a)| M)
B 3,20,000 s
Tz e R - 22,00,000 | 39,00,000
SR she Aare 556,400 | 3,00,000
T 1,40,000 oo
Fram M fRowht 30,000 S
fasreft afx deer 40,000 = —-
e : . 70,000 —
Lkl 2,20,000 i
ot 1T i 20,000 s
w7 &3 3R faer 3 80,000 30,000
wr e wly 5.00,000 w—
T (1 AT, 2022 Fr Eﬂ%w 1,00,000 73 5,00,000 ——--
T Aled) _
10% PRI (1 303, 2022 1 Fraren) il 1,20,000 —
PR R 8000
e 1,20,000 -
Ll 50,000 — ]
ST FT ' | 20,000 K
TH FHT . 12,000
CEIRIRETNRIN ; 20,000
T & T - | 33,600
I & T N 70,000
sl | RN 9,20,000
ZAqe ioiugdt RN 2,02,000
TAE THSUadr N 2,02,000
T ATESTEET X 96,000
e TehwEd QY 1,20,000
AT TEATEE : - 1,20,000
| Ar3EqE ArSsaEe . 1,60,000
F 55,90,000 |  55,90,000
AfARaa THER
(i) 31 T, 2023 @ fafy @ FHER 500,000 TR A= @ AW

wihl

(i) 20,000 TR 3R FELATED @18% HFd H A ThW D IJUR W A
T R 28 W, 2023 A Ra T, AT W AR @ P A

yfafle o =& =t w8

PT.O.
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(iii) WeAia F IT W 30,000 TA Ik 18% N T W FEAES A A
T @R W IR wiE ¥ whe B T AR 3@ o @ Raie
@ & for 1 wfe oRa & &

(iv) 31 %", 2023 ot fufy & sFER sF@ A9 20,000 TR

(v) 10,000 T & 3R FEewr O F @@ @R ¥ T

(vi) ¥R W 5% A | ¥ 4R v & fow & Wauw e wr
(vii) ¥R W 2% N N ¥ FER N v ® WEIH IO FEm
(m)aﬁ%ﬂmmﬁ;mw%mmaﬁmam

2l |
(ix)eqaﬁmwwmmmm%aﬁmaﬂérsﬂtmls%aﬁﬁ
AR - ~ (18)
et

st N & | g ”

e e 19,280 | Ja F forg 48,000

TeEraTe 4 1,14,400 | f3r 3 fasreft & forg s | 35,600
£ e ¥ e

qréf gler & ITH gAIA F 54,000 | gfeT = qHT=R 0 & fou 12,000

IRAGE ag A 38,500 | fafae @<t & g 12,650

ARgaga 2,800 | G ITFHTUT & T 62,200

CIEICE IR IE 7,000 | wt=< % fow 28,500

| A T & 21,500

o & forg 15,530

2,35,980 2,35,980
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T R
_\
M”ﬁ ¥, 2022 31 w4, 2023
\ 5,600 2.800
mﬁﬂ\ﬁ | 3,250 3,840
3T R T (100 77 - - e i
TS W) 80,000 80,000
i s 4,000 4,800
m 5,100 6,300
mL_ 1,660 2,250
R 38,400 ?
Rl SR 28,800 ?
SR g 20,000 ?

W’“Wﬁmﬁmmm@mmw
wm%uﬁ‘ra&aﬁa{&,msﬂrﬁammzo%uﬁﬁaﬁa
%wmaﬁ%gi\%mmmﬁmmmﬂmﬁm
aﬁ%ﬁv@mﬁaaﬂrwaﬁaﬁ%@ﬁrﬁzﬁmﬁ%l
&Q
N (18)

4 F 36 FLVAR Friew Re ¥ R 3 o v v wemm ¥ #) e
TR A WU FEET ¥ AN @ SRR 25% W WA @ i @ S 2
o @ (G W A P T e 0 A e Ry R ¥ T e
3 oR wF W WEF 3T W ga fr W 2 R 14,000 TR A A
e I R R A SR 2 A T @ AR B AR ¥ P
AAE ST B

RL.O.
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31 715 2022 #t 9 9w -— ]
ITET A A A o — T 14,000 |
omaT ¥ =IF (AT 5 ) — 7,16800
g & a — 1 2,43,600
aTET & AT = 70,000
9TET AT o 2,10,000
3 eI ¥ fore e fmra 16,800
31 AT 2023 7} T 7 ¥ o7 7T
9ITET § T faht T 26,60,000
T § 39T 18,20,000
SRR 33,600
AR & AT gy AT TE T 15,40,000 | .
T T Y AT @1+ ST T 8,400
SITET ET<T ST FHTAT T AT AT HIT | 28,000
IITET GTRT 7S TR (TR FrATad A aafe &) o 4,20,000

' ' ‘ 2,80,000
AT T T I \$§

23T foaT ) 67,200

qa?arcf%ﬁ-’_rt{%nm @ﬁi‘(zoz AT
¥ (@t & sran 14,000) - 70,000
T % ¥ v sEra T T AT (30 S 2023 ) 50,400
ITET FTRT [T 7T g |
PR ' 33,600
31 HTH 2023 &1 THTIT AT A1
=l (AT g ) 11,20,000
EEEIN 98,000

TR W 20% WA 98 @ W ¥ AEE & WEAUH HIWQ) YR SER  WUISH
T I IR FeE W F G AR FA B (18)
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hﬁ%ﬁa,ﬂm,wmﬁmm*rmﬁwﬂmimﬁw@ﬁ

T TR e 2 I AT B W A 950,

Fftrer W T @ A R

m%nmmwwﬁmmmmmg E R ——
aﬂmﬁwmmmﬁ%amalwwaﬂfhmm

A o oW R 31 A, 2023 @ g af ® PR T wen @

T D W A Pl TR Tvw 2

01.04.2022 3} 19T 95 g7for
ST o7 9% qrer E’fm_' 30,000
A& AR 24,000
9TET FEFT Tt 300
752022-23 & 3T A7-27
T HoF 9 qTET H AT T 6,52,500
e i
IETT st Q‘z?’% ' 3,60,000
AT G4 @%\W AR 700
I G T I T J A T2 ge 6,000
G Y [T AT TG AwG 64,000
TEHT ATET § ST T 800
R GIRT SATErAT 747 /I 1,000
31.03.2023 FT FHAT AT AR
AN HqoF I q1ET ZfF 1,26,800
9ITET T 22,000
9ITET T T - 500
PT.0.
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m31.03.2023ﬁrmaﬁaﬁﬂ%mmm$mﬂaﬁm
R A

(18)

Wm,mmm,mwmw,wm
v BN EE daR e 2
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